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SUBJ: JAPANESE REACTION TO U.S. DROPPING OF TAX REBATE PROPOSAL 

1 . SUMMARY: PUBLIC REACTION TO RPESIDENT CARTER S ANNOUNCEMENT 
THAT U.S. WILL NOT SEEK TAX REBATES AS PART OF ITS RECOVERY 
PROGRAM HAS BEEN MIXED BUT MODERATE. DESPITE SOME CONCERNS THAT 
THE U.S. DECISION TO DROP TAX REBATE PLAN AND CONTINUING GERMAN 
RELUCTANCE TO INITIATE STRONG STIMULUS PROGRAM LEAVE JAPAN ISO- 
LATED AS "SOLE ENGINE" FOR LEADING WORLD RECOVERY, SUCH STATE- 
MENTS AS THERE HAVE BEEN BY GOVT AND PRIVATE SECTOR FIGURES BASI- 
CALLY REFLECT VIEW THAT JAPAN'S OWN RECOVERY EFFORTS SHOULD NOT 
BE DIMINISHED AS RESULT OF U.S. DECISION. END SUMMARY. 

2. PRESS COMMENTS SUGGEST PIQUE IN SOME QUARTERS THAT U.S. GOVT 
DECISION TO DROP TAX REBATE PROPOSAL HAS LEFT JAPAN AS LONE 
POINT MAN ON RECOVERY PATROL, WHILE U.S. SLIPS BACK INTO TENT IT 
COULDN’T PERSUADE GERMANY TO LEAVE. COMMENTARY IN ENGLISH-LAN- 
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GUAGE JAPAN TIMES, FOR EXAMPLE, CITES GOVT OFFICIALS AS COMPLAI- 
NING THAT JAPAN HAS BEEN ASKED TO STIMULATE ECONOMY AT SAME TIME 
AS U.S. AND GERMANY ARE "LOSING STEAM" LEAVING JAPAN ONLY "LOCO- 
MOTIVE" PULLING WORLD TOWARD RECOVERY. SAME ARTICLE NOTES, HOW- 
EVER, THAT COMPLAINTS ABOUT JAPAN BEING "ISOLATED" ON DIFFICULT 
INTL ISSUES ARE NOT UNCOMMON HERE. 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


3. REACTION, HOWEVER, GENERALLY STRESSES NEED FOR JAPAN TO CON- 
TINUE ITS EFFORTS TO RESTORE VIGOR TO RECOVERY. ECONOMIC PLAN- 
NING AGENCY COORDINATION BUREAU'S DIRECTOR GENERAL ISAMU MIYA- 
ZAKI TOLD PRESS GOVT HAS NO INTENTION TO CHANGE BASIC POLICY 
AT THIS TIME. WELL-KNOWN PRIVATE JAPANESE ECONOMIST HISAO KANA- 
MORI, CHAIRMAN. JAPAN ECONOMIC RESEARCH CENTER, SIMILARLY STRE- 
SSED THAT JAPAN SHOULD NOT LET U.S. DECISION AFFECT ITS OWN EX- 
PANSIONARY PLANS. NATIONS'S LEADING ECONOMIC NEWSPAPER (NIHON 
KEIZAI) ALSO DESCRIBED WHAT IT APPEARS TO CONSIDER GENERAL VIEW 
AMONG JAPANESE OFFICIALS THAT RECENT FISCAL AND MONETARY STIM- 
ULUS PROGRAMS WERE ADOPTED TO MEET DOMESTIC ECONOMIC AND POLI- 
TICAL OBJECTIVES RATHER THAN MERELY TO ASSIST WORLD ECONOMIC 
RECOVERY. RECENT ECONOMIC DATA INDICATING DOMESTIC RECOVERY PACE 
REMAINS SLUGGISH HAVE SPURRED CALLS FOR FURTHER STIMULUS (PARTI- 
CULARLY GREATER MONETARY EASE); AND DISCUSSION OF POSSIBLE ADDI- 
TIONAL STIMULUS IS LIKELY TO GET MORE NOTICE THAN U.S. DECISION 
ON TAX REBATES. 
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